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SUBJECT:GOI COAST GUARD PROCUREMENT OF HELICOPTERS 
REF: REYKJAVIK 41 

1. INFORMATION GIVEN EMBASSY BY LOCAL AGENT FOR BELL IS 
CORRECT INSOFAR AS IT GOES. BELL DOES HAVE AN EXCLUSIVE 
LICENSING ARRANGEMENT, WHICH INCLUDES ICELAND, WITH ITALIAN 
FIRM. AGUSTA CORP.. THEREFORE, IF THE GOI WISHES TO PUR- 
CHASE THE U.S. HELICOPTERS THROUGH COMMERCIAL CHANNELS IT 
WOULD HAVE TO BUY FROM AGUSTA. 

2. HOWEVER, UNDER ARTICLE 9 OF THE BELL/AGUSTA AGREEMENT, 
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A BREECH OF THE EXCLUSIVE RIGHTS GRANTED AGUSTA. THE USG 
CAN THEREFORE SELL THE BELL HELICOPTERS TO ICELAND 
UNDER THE FMS PROCEDURE. IF THE GOI WISHES TO USE THIS 
METHOD, IT SHOULD SPECIFY ITS REASONS FOR NOT WISHING TO 
PROCURE THROUGH AGUSTA/BELL. THIS COULD BE DONE AT THE 
TIME THAT THE GOI REQUESTS THROUGH THE EMBASSY A LETTER OF 
OFFER (DD STANDARD FORM 1513). THIS FORM CONTAINS THE 
ITEMS TO BE PURCHASED, THE PERTINENT FINANCIAL ARRANGEMENTS, 
AND THE DELIVERY SCHEDULE. THIS LETTER OF OFFER IS DRAWN 
UP BY THE APPROPRIATE ARMED SERVICES DEPARTMENT AND. WHEN 
SIGNED BY THE SERVICE DEPT., IS SENT TO THE GOI EMBASSY HERE 

IN WASHINGTON. WHEN SIGNED BY THAT EMBASSY, THE CONTRACT 
BECOMES FINAL AND PROCUREMENT TAKES PLACE. IF THE GOI 
WOULD LIKE TO OBTAIN A PRICE QUOTE, IT MAY, AT ANY TIME, 
REQUEST PRICE AND AVAILABILITY (P & A) INFORMATION THROUGH 
YOU AND IT WILL BE PROVIDED. 

3. ACTION REQUESTED: YOU SHOULD INFORM THE GOI OF THE 
AVAILABLE ALTERNATIVES AND RENDER APPROPRIATE ASSISTANCE 
SHOULD IT CHOOSE TO PROCURE THE HELICOPTERS UNDER FMS 
PROCEDURES. KISSINGER 
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